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INDEPENDENT AUDITO RS' REPO RT 

Sparta Groundwater Conservation District 

W ~ PEAR~E Jt~ lE~ON, ~PA (~9B~ 

MEMBERS 
AMERICAN IN,TIT Ull, OP 

CER'flFIED PUBLIC ACCOUNTAN'[S 
SOCIEty OF LOUISIANA 

CER'IIFIED PUBLIC ACCOUR1 AN) S 

W e have audited the accom panying general purpose financial statem ents of the Sparta 
G roundwater Conserv ation District, Louisiana, as of and for the year ended Decem ber 31, 
2000, as listed in the table of contents. These general purpose financia} statem ents are the 

responsibility of the Sparta G roundwater Conserv ation District's m anagem ent. O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on 

our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 

standards applicable to financial audits contained in Govern m ent Auditing Standards, issued by 

the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatement. An audit includes exam ining, on a test basis, 

evidence supporting the am ounts and disclosures in the general purpose financial statem ents. 

An audit also includes assessing the accounting principles used and significant estim ates m ade 

by m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Sparta G roundwater Conservation District, 

Louisiana, as of Decem ber 31, 2000, and the results of its operations for the year then ended in 

conform ity with accounting principles generally accepted in the United States. 

M inden, Louisiana 

June 21. 2001 



Sparta G roundwater Conservation District 

Ruston, Louisiana 
ALL FUND TYPES AND ACCOUNT GRO UPS 

Balance Sheet, Decem ber 31, 2000 

ASSETS AND OTHER DEBITS 
Assets: 
Cash and cash equivalents 

TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES, EQ UITY, AND OTHER CREDITS 
Liabilities: 
Accounts payable 

Total Liabilities 

Fund balances: 
Unreserved - undesignated 
Total Equity and Other Credits 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS 

G ENERAL 
FUND 

$363.307 

$13.771 
13.771 

349,536 
349.536 

The accom panying notes are an integral part of this statem ent. 



Sparta G roundwater Conservation District 

Ruston, Louisiana 
ALL FUND TYPES AND ACCO UNT G RO UPS 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances 
For the Year Ended Decem ber 31, 2000 

REVENUES 
Intergovernmental revenues 
State of Louisiana grants 
Parish & M unicipal grants 
Interest earnings 
Other revenues: 
Other contributions 

Total revenues 

EXPENDITURES 
Engineering fees 
Other 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES (Deficit) AT BEGINNING OF YEAR 

FUND BALANCES (Deficit) AT END OF YEAR 

The accom panying notes are an integral part of this statem ent. 

G ENERAL 
FUND 

339,000 
3g,o00 
1,240 

6.251 
385.491 

35,209 
746 

35.955 

349.536 

349,536 



NTRO DUCTIO N 

Sparta Groundwater Conservation District 
Ruston. Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31. 2000 

Act NO . 1228 of the 1999 Regular Session of the Louisiana Legislature created the Sparta 
Groundwater Conservation District. The purpose of the district is to (1) preserve the water 
supply from the Sparta Aquifer; (2) To conduct a study of the increasing use of water for 
m unicipal, industrial, agricultural, recreational, and other purposes in North Central Louisiana; 
of the continued uncontrolled use of groundwater form the Sparta; of ways that such water can 
be put to the highest beneficial use; and of how to provide for the efficient adm inistration, 
conservation and developm ent of other groundwater resources in the parishes of Bienville, 
Bossier, Caddo, Caldwell, Claiborne, Jackson, LaSalle, Lincoln, M oorehouse, Natchitoches, 
Ouachita, Richland, Sabine, Union, W ebster and W inn parishes, and (3) to educate and 
increase public awareness in North Louisiana about the Sparta Aquifer.. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The accom panying general purpose financial statements of the Sparta Groundwater 
Conserv ation District have been prepared in conform ity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a com ponent unit of the State of Louisiana, the financial reporting entity. 
The State of Louisiana is financially accountable for the district because it appoints a 
voting majority of the board and has the ability to impose its will on them. 

The accom panying financial statem ents present inform ation only on the funds 
m aintained by the district and do not present inform ation on the state of Louisiana, the 
general governm ent services provided by that governm ental unit, or the other 
governm ental units that com prise the financial reporting entity. 

C. FUND ACCOUNTING 

The district uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 



Sparta G roundw ater Conservation District 
Ruston, Louisiana 

Notes to the Financial Statements (Continued) 

A fund is a separate accounting entity with a self-balancing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

Funds of the district are classified as governm ental funds. G overnm ental funds account 
for the district's general activities, including the collection and disbursem ent of specific 
or legally restricted m onies, the acquisition or construction of general fixed assets, and 
the servicing of general long-term debt. Governm ental funds of the district include: 

General Fund--the general operating fund of the district and accounts for 
all financial resources, except those required to be accounted for in other 
funds. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. Operating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by the governm ental funds. The 
governm ental funds use the following practices in recording revenues and expenditures: 

Revenues 

Contributions and grants are recognized when received 

Expenditures 

Expenditures are reported when incurred 

E. BUDG ETS 

The district uses the following budget practices: 

The district adopted a two-year budget for its project. The two-year budget is as follows 

REVENUES 
State appropriation FY 1999-2000 
State Appropriation FY 2000-2001 
G overnor's Office of Rural Developm ent G rant 
Local Contributions 

Total Revenues 

$80,000 
259,000 
79,992 

~ 44,400 
$462,992 



Sparta G roundw ater Conservation District 
Ruston, Louisiana 
Notes to the Financial Statements (Continued) 

EXPENDITURES 
Professional fees 
Equipm ent & Supplies 
Office Supplies 
Travel Expense 

Total Expenditures 

F. CASH AND CASH EQUIVALENTS 

$452,000 
1,992 
6,000 
3,000 

$~462
,992 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and 
tim e deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents with original m aturities of 90 days or less. Under state law, the district m ay 
deposit funds in dem and deposits, interest-bearing dem and deposits, or tim e deposits 
with state banks organized under Louisiana law or any other state of the United States, 
or under the laws of the United States. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2000, the district has cash and cash equivalents (book balances) totaling 
$363,307 in interest bearing demand deposits. 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 
m ust be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust 
at all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the 
nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 
acceptable to both parties. At December 31, 2000, the district has $363,307 in deposits. 
These deposits are secured from risk by $100,000 of federal deposit insurance and $263,307 of 
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days of 
being notified by the district that the fiscal agent has failed to pay deposited funds upon 
dem and. 
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REPO RT O N CO M PLIANCE AND ON INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Sparta G roundwater Conservation District 
Ruston. Louisiana 

W e have audited the financial statem ents of Sparta G roundwater Conservation District as of 
and for the year ended Decem ber 31, 2000, and have issued our report thereon dated June 21 
2001. W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent Auditing Standards, 
issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Sparta G roundwater Conservation 
District's financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, noncom pliance 
with which could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under 
G overnment Auditing Standards. 

Internal Control Over Financial Reporting 
In planning and perform ing our audit, we considered Sparta Groundwater Conservation 
District's internal control over financial reporting in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal control 
over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in amounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected within a tim ely 
period by employees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider 
to be m aterial weaknesses. 



This report is intended for the inform ation of the audit com m ittee, m anagem ent and federal 
awarding agencies and pass-through entities. However, this report is a m atter of public record 
and its distribution is not limited. 

Jam ieson, W ise & M artin 
June 21. 2001 



Sparta Groundwater Conservation District 
Ruston, Louisiana 

Schedule of Findings and Q uestioned Costs 
For the year Ended Decem ber 31, 2000 

Ao Sum m ary of Audit Results 

2 

3 

The auditor's report includes an unqualified opinion on the general purpose financia 
statem ents of the Sparta G roundwater Conserv ation District, 

No instances of noncom pliance m aterial to the financial statem ents were disclosed 
during the audit. 

No reportable conditions relating to the audit of the financial statem ents were reported in 
the Independent Auditor's Report on Internal Control. 

4. No m anagem ent letter com m ents were issued 


